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case studies in islamic banking and finance is a pioneering resource that provides practical insights
into the real world of islamic financial transactions and illustrates the complexities of this rapidly
growing mode of modern finance based around 12 individual cases the book stimulates discussion and
develops the reader s understanding of islamic finance by contrasting the theoretical concepts discussed
in the author s companion text introduction to islamic banking and finance with practical real world
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situations the cases cover core islamic banking and finance topics including the ijara mudaraba and
musharaka contracts islamic mortgages for home finance leverage and issues involved in opening an islamic
bank financial statement analysis for islamic banks the implications for fund management for equity
investing and the impact of loan defaults on islamic and conventional banks are also included each
chapter concludes with a set of questions designed to test the reader s understanding of each case with
suggested solutions at the end of the book this book is a must have resource for those wishing to apply
their understanding of this complex subject and is an essential read for anyone seeking practical
examples of how to apply the concepts in a real world environment

introduction to islamic banking and finance is a succinct guide to the key characteristics of islamic
banking highlighting how these differ from conventional banking this detailed book illustrates how
islamic banking is consistent with the sharia a a key element of which is the prohibition on collecting
and paying interest this central religious precept appears to rule out most aspects of modern finance but
it does allow money to be used for trading tangible assets and business which can then generate a profit
brian kettell s book looks at all aspects of islamic banking including chapters on its creation and
evolution through to detailed discussions of the issues involved in the sharia a contracts of murabaha
mudaraba musharaka ijara istisna a and salam islamic insurance takaful is also covered finally the book
takes a look at sharia a law and sharia a boards indicating the roles and responsibilities that come with
membership islamic banks have been operating in places such as bahrain saudi arabia malaysia and dubai
for some time conventional bankers have traditionally viewed the sector as a small exotic niche but
recent years have seen a dramatic surge in popularity a number of western investment banks have started
working with muslim clerics to create new ranges of financial products designed for devout muslims a
large and growing market although estimates of the size of the islamic finance industry vary greatly
everyone agrees that it is expanding rapidly and this is the perfect book for anyone looking to
understand the industry

in frequently asked questions in islamic finance industry expert brian kettell answers some of the most
frequently asked questions from his many years experience in working and teaching in islamic finance and
banking from knowledge of the qu ran and sharia a law to new and old islamic financial concepts islamic
terms and islamic financial instruments and services this book covers all the key areas that
practitioners need to islamic finance the book addresses individual questions such as what is takaful and
provide answers with a clear overview of the product or service and an example or illustration where
appropriate of how they work in practice the book also features a question and answer section for readers
to test and build their knowledge of the area light entertaining and varied in its approach frequently
asked questions in islamic finance will prove popular for experienced practioners and novices alike
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islamic banking has seen rapid growth during the last two decades this is a result of the liberalization
of financial regulation the globalization of financial markets technological changes product innovation
the birth of several new islamic states and a growing islamic presence in the west among other factors
new innovations have allowed economists and religious scholars to bring new products to almost all areas
of banking and insurance products which would previously have been extremely controversial this book
provides a better understanding of the muslim community around the world of islamic economics and its
importance especially in these days of financial crisis the book will also serve as a reference manual
for teaching the theory and practice of islamic banking and islamic financial innovations around the
world islamic finance courses at universities are highly important since islamic financial innovations
remain very limited and additional efforts have to be made in this area

the recent turbulence in the global financial markets has drawn attention to an alternative system of
financial intermediation islamic banking and finance which has so far remained on the sidelines of the
unrest islamic finance in a nutshell is a quick and easy guide to understanding the fundamentals of
islamic finance and how the islamic financial markets work designed as a quick read for practitioners
needing to pick up the basics of the industry it will enable readers to understand the differences
islamic and western finance starting with the rise of islamic finance the book highlights the key areas
which practitioners need to grasp to understand the marketplace including financial statement analysis
sharia a law making money in the absence of interest and regulation the book also provides readers with a
basic guide to arab terminology and a guide to the top financial institutions within the islamic markets
this is an ideal guide for anyone with an interest in how these financial markets work but who do not
want to be bogged down in complex and unnecessary terminology

as an ever growing international business islamic banking has changed the face of economics in recent
years as more and more industries embrace islamic principles the industry will unquestionably influence
modern economic practices and techniques across the globe growth and emerging prospects of international
islamic banking is a collection of innovative research on the methods and applications of islamic banking
interests on a global economic scale while highlighting topics including asset diversification profit
sharing and financial reporting this book is ideally designed for bankers banking analysts international
business managers financiers industry professionals economists government officials academicians students
and researchers seeking current research on islamic banking perspectives and approaches to finances

the ongoing turbulence in the global financial markets has drawn attention to an alternative system of
financial intermediation islamic banking and finance this is now one of the fastest growing sectors
within the market place and has so far remained on the sidelines of this unrest since the inception of



Investment Risk In Islamic Banking Journal

4 Investment Risk In Islamic Banking Journal

islamic banking thirty years ago the number and reach of islamic financial institutions worldwide has
risen significantly institutions offering islamic financial services constitute a significant and growing
share of the financial system in several countries and market participants everywhere are joining the
race to study and be a part of this emerging financial system the islamic banking and finance workbook is
a one of a kind workbook on the topic enabling readers to test their understanding of islamic banking and
finance concepts although suitable as a standalone learning tool the book is designed to test the
information covered in the companion book introduction to islamic finance and banking and covers the
fundamentals of sharia a law the islamic contracts interpretations and definitions murabaha mudaraba
musharaka istisna a salam and ijara modes of finance takaful and much more emphasis is placed on mini
case studies multiple choice questions and tests of the basic concepts it also includes a full answer key
and brief chapter summaries as well as learning objectives the islamic banking and finance workbook is an
essential learning tool for students and practitioners who want to test their knowledge of the rapidly
growing world of islamic banking and finance

it is a well known fact that conventional commercial banks provide financial intermediation services on
the basis of interest rates on assets and liabilities however since interest is prohibited in islam
islamic banks have developed several other modes through which savings are mobilized and passed on to
entrepreneurs none of which involve interest islamic banking and finance discusses islamic financial
theory and practice and focuses on the opportunities offered by islamic finance as an alternative method
of financial intermediation key features of profit sharing as opposed to debt based contracts are
highlighted and the ways in which they can facilitate improved efficiency and stability of a financial
system are explored the authors illustrate that in addition to some 200 islamic banks operating in muslim
as well as non muslim countries some of the biggest multinational banks are now offering islamic
financial products this book will fascinate students researchers and academics with a special interest in
comparative banking middle eastern studies and international finance and will also appeal to
practitioners of banking and finance

sharia compliance is the raison d etre of islamic banks all of their instruments and activities should be
based on sharia principles which unfortunately exposes them to greater risks than their conventional
counterparts regulated under the dual banking system in indonesia these include inconsistencies between
fatwas unique reputational risks and inefficiencies in the regulatory framework governing islamic banks
this book critically examines the less studied issue of developing an islamic banking regulatory and
supervisory framework that considers the risk pressures faced by islamic banks operations in an
indonesian financial sector dominated by conventional banks the book assesses the extent to which the
global financial standards of the basel accords have been followed by islamic banks in indonesia with
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respect to their regulation supervision and risk management to highlight the unresolved tensions in the
multiple regulatory and supervisory institutions the book proposes a middle ground approach that
accommodates modification of the existing financial regulatory and supervisory system in line with
international best practice the reforms proposed in this book offer a way for financial regulatory and
supervisory agencies to further develop modern islamic law and finance the book will be a valuable
resource for scholars and policymakers interested in the dual banking system in indonesia

a comprehensive overview of key developments in islamic banking in islamic banking in indonesia renowned
economist dr rifki ismal explores current issues in islamic banking and financial products with a
particular focus on the danger of liquidity risk in indonesia it approaches liquidity risk from the
conventional perspective of international banking standards as well as from the islamic banking
perspective dr ismal also covers the issues of asset liability balancing liquidity risk index
organizational structures for managing liquidity industrial analysis withdrawal risk bankruptcy risk
moral hazard risk and market risk compiling all the latest academic research on liquidity risk and other
risks in islamic banking the book provides a theoretical foundation for managing risk that will is highly
useful for researchers on islamic banking and practitioners and academics written by a renowned expert on
islamic banking who works on monetary policy at the central bank of indonesia covers the latest
developments in islamic banking particularly liquidity risk for a rapidly expanding market ideal for
european and american readers in addition to asian readers who need a fuller understanding of islamic
banking institutions markets and products with the latest academic research and the expertise of a
leading practitioner in islamic banking this book offers in depth coverage of the most pressing issues in
the field

islamic financial economy and islamic banking is a thorough deeply conceptual analytical and applied work
in the area of epistemological foundation of islamic world system the book presents a new frontier of
original contribution to the theme of generalized system model of shari ah the model derived from the qur
an and sunnah prophetic guidance incorporates a wide analytical coverage of the purpose and objective of
the islamic worldview maqasid as shari ah in islamic economics and finance in particular the author
covers issues that contrast with the existing understanding of islamic economics and finance including
some specific goals defining the field and how they compare in today s unstable world of financial
volatility a new heterodox thinking in economic theory is outlined the potential as to how such issues
can be addressed by the tawhidi epistemology in formulating the generalized system model of the purpose
and objective of shari ah lead the way in this book its presentation and analysis methods and approach
overarch the fields of philosophy of science rigorous analysis mathematical and other presentations of
the understanding given and all taken up in the light of the exegesis of the qur an and coverage of the
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sunnah the result is a substantive one in the field of scholarship and application and in analytically
proving the universality and uniqueness of the epistemic worldview for the academic and practitioner
world at large the totality of the multiverse diversity of issues and problems reviewed comprise the
study of the world system by the tawhidi methodological approach yet this methodology and its empirical
configuration are universally applicable to all users without any need for unnecessary religious overtone

this book focuses on current issues impacting the islamic banking system globally the contributions
introduce readers to existing research and literature in the field and highlight areas of potential
scholarly development within islamic banking studies the chapters are a variety of case studies
theoretical reviews and empirical research within the world of islamic banking the contributions analyse
new developments within islamic banks from oic member countries malaysia and the gcc particular attention
is paid to the formative insolvency case of arcapita bank in chapter 6 other chapters provide detailed
discussion of the structures marketing activities and products of islamic banks and contrast them with
those of counterpart conventional banks through this edited collection readers are given expert insight
into contemporary critical issues facing the growing sphere of islamic banking

seminar paper from the year 2006 in the subject orientalism sinology islamic studies grade 1 3 ben gurion
university middle east institute course middle east economics language english abstract the islamic
banking system is a relatively young institution that gains influence not only in the islamic world but
also in non muslim countries with big muslim communities the first islamic bank dubai islamic bank was
erected in 1975 today about 265 islamic finance institutions operate in more than 70 countries and their
assets have increased more than 40 fold since 1982 to exceed 230 billion more and more western banks
erect islamic branches the first was citibank in 1996 this paper discusses the influence of an islamic
banking system on the start up of young innovative businesses a negative influence would hinder these
businesses to develop if not counterbalanced by other measures like state involvement in non muslim
countries it would constrain religious muslims from participating in the contemporary economical changes
determined by an opening up of markets and privatization which requires the start up of new businesses
the islamic banking system operates according to islamic law hence several islamic restrictions the most
important is the prohibition of riba interest limit its freedom to develop suitable financing instruments
for the support of young innovative businesses these restrictions enlarge the risk of the bank especially
when financing these businesses so the bank either avoids these businesses or tries to bend the islamic
law and operates de facto like a conventional bank in this case however the bank is facing problems with
the religious supervisory board an integral part of every islamic bank which will stop the bank from
deriving from the islamic law sharī a after discussing these determinants i will discuss the existing
interest free financing instruments of islamic banking suitable for the start up of



Investment Risk In Islamic Banking Journal

7 Investment Risk In Islamic Banking Journal

the prohibition of interest is the feature of islamic banking which most distinctly sets it apart from
conventional banking to western eyes this seems a strange restriction but christian countries themselves
maintained such a ban for 1 400 years islamic bankingasks why islam has been able to maintain its stand
the book explores the intricacies of islamic law and the religious and ethical principles underpinning
islamic banking it then considers the analytical basis of islamic banking and financing in the light of
modern theories of financial intermediation and identifies the conceptual issues to be overcome following
case studies of the operations of islamic banks in bahrain bangladesh egypt jordan malaysia and australia
along with iran pakistan and sudan the volume concludes that many of the criticisms of their activities
seem misplaced it argues that the factors governing success are the distinctive system of corporate
governance and continued product innovation the book ends by considering four such innovations islamic
investment banking and project finance islamic insurance islamic securities and the formation of a pan
islamic international financial centre this pathbreaking volume the first to consider islamic banking and
finance from a global perspective will be of great interest to scholars of money and banking
international finance and middle eastern studies

all you ever need to know about islamic capital markets this is the world s first book covering the
fundamental principles underlying one of the most exciting financial markets reading this book you will
learn about capital markets where 1 instruments traded are asset backed 2 defaults are virtually unknown
3 a variety of new asset classes are emerging

islamic finance is founded on principles that constitute the guidelines governing any islamic economic or
financial dealings innovative financial engineering today constitutes one of the most critical needs of
islamic financial institutions it represents the forces that will drive islamic finance toward continuous
growth and efficiency the structuring of new financing and shariah complaint instruments plays an
important role in the enhancement of islamic financial markets and islamic risk management practices
combining basic shariah complaint financial instruments within shariah structures to precise identified
needs the financial engineering process in islamic finance is a process that is very sensitive and
complex it requires multidisciplinary considerations involving deep knowledge of finance economy shariah
law and commercial law divergence of opinions among different shariah scholars and boards as well as the
absence or lack of effectiveness of a central regulatory body is perceived as an obstacle to the growth
of investment confidence in islamic finance hence innovation along with greater uniformity is essential
to make islamic finance an international financial system and to attract a greater number of customers
this book addresses the main issues of concern within islamic banking namely the development of
conceptual framework the viability of interest free banking and the assessment of its performance and
future in a world where conventional interest based finance is the dominant framework islamic banking
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faces many challenges that must be addressed this book discusses these issues and challenges and will be
of great interest to both researchers and practitioners it analyses the past experiences of islamic banks
worldwide and provides an objective assessment of their successes and failures

this book demonstrates how the global market for islamic financial services has shown strong growth in
recent years and shown remarkable resilience during the global financial crisis drawing on a range of
international perspectives from the gulf cooperation council countries malaysia pakistan australia and
europe this book explores the characteristics and performance of islamic finance and banking and
discusses future prospects it offers a comprehensive theoretical framework for shariah governance in
islamic financial institutions explores shariah compliant equities as well as issues in productivity
technology and efficiency it includes a number of comparative studies on islamic and conventional banks
islamic and conventional unit trusts and islamic and conventional banks product mixes the challenges and
opportunities for the expansion of islamic finance and banking into europe are explored through the
contexts of the uk germany and italy

islamic banking and economics ibe is a fast growing subject of vital interest in both east and west as
muslims change their attitudes towards investments and find ways to invest their funds according to the
islamic faith along with the rapid developments in islamic banking there has been a concomitant increase
in the quantity of relevant ibe mat
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